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1. Due to insufficient intermediary function of financial centers in Japan as well as in other Asian

countries, Japanese capital export to Asia has been relatively small and bank loan was the major
vehicle of its resource allocation in Asia. On the contrary, European and US securities were
the major target of the Japanese portfolio investments, which was recycled in Asia by using the

facilities of their financial markets.

. As for investment in shares however, Hong Kong and Singapore stock markets have proved to

be Asian stock markets and springboard for Asian enterprises to tap international capital.

. On the other hand, Hong Kong and Singapore financial centers can not be “Asian debt markets”

due to their very small market size.

. Only Japanese Yen denominated foreign bond could be an “Asian debt market” which will

contribute an optimal resource allocation in Asia. With development of Yen bond markets

Japanese portfolio investments in Asia will be expected to increase.

. In view of good prospects of radical reform of clearing and settlement system as well as surge in

issues of the JGB, the Japanese debt market could become very efficient and international.

Therefore a chance for Japan to be an Asian financial center in debt market is growing.

. To convert ODA to Yen denominated foreign bond and to give Asian Yen bond issuers guaranty

would support this development.
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