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. It has been two years since the Asian currency crisis. Most of arguments about currency crisis

in the past were focused only on the reality from the apparent point of view; For example, Asian
economic growth was a myth? Is the myth end? when will it happen to get economic growth
back to miracle, or it would not happen ever again? r when economic recovery would
occur; within a couple of years or later?

. Alert on Asian development model proposed by Paul Krugman is not to deny potential in Asia

but inquire lack of sustainability lead by “extensive growth model” in Asian economic growth
Strategy.

. The number of “myth- views” was derive from his issue, however, intends to reject potential in

Asia. Hence it is not adequate to acknowledge his justification. As if against his theory, the
idea of Asian economy getting back to high economic growth within two or three years called
as “re-emergency issues” is supported by many economists.

. Potential in Asia are summarized by enormous potential market, rich human resources, high

saving ratio, political stability, availability of Japan to be a good leadership, and rapid economic
growth in China.

. Asian economy needs to shift from “extensive growth model” to “intensive growth model” as

Asia seeks sustainable growth.

Firstly, understanding capability for its economic growth. Economic growth should depend on
well-sustained macroeconomics indicator: fiscal balance, current account to capital account,
saving ratio to investing ratio.

Secondly, freeing from excessive dependence on foreign capital. Use foreign capital as a
“detonator” and focus more on potential domesticlly. Use domestic financial saving more
effectively. Reconstruction of domestic financial system and maintenance of laws are needed
to be done soon.

Finally, government intervention on economic activity should be done through the market.

Asian economy would be on truck once again not a high economic growth in short term but
sustainable growth in long term when construction adjustment would be held steadily.
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